
WHY INVEST  IN  ETHEREUM?

The Ethereum blockchain’s cryptocurrency, Ether (ETH), is commonly referred 
to as Ethereum. It is the second largest digital asset by market capitalization. The 
Ethereum blockchain introduces the concept of “smart contracts” to blockchain 
technology, allowing for logic and value to be implanted into computer code. 
Ethereum’s smart contracts significantly expand choices for programming and 
interacting with value digitally, and create the backbone for a new internet and its 
protocols. Just five years after its launch, hundreds of billions of dollars of value 
live on top of the Ethereum blockchain: $130bn of ETH itself, $20bn of stablecoins 
(digital representations of fiat money), and more than $20bn of Ethereum-native 
assets called ERC-20s. Six applications in the Decentralized Finance space (“DeFi”) 
are now worth more than $1bn and are generating up to $100s of millions in annualized 
revenue. Galaxy Digital believes Ethereum is an emerging substrate for programming 
and interacting with digital value that will become ubiquitous in the future. 

FUND OVERVIEW

The Galaxy Ethereum Fund (the “Fund”) is a private fund designed to provide 
institutional-quality exposure to ETH. The Fund will invest directly in ETH and 
will be priced based on the Bloomberg Galaxy Ethereum Index, a pricing source 
administered and calculated by Bloomberg. The Fund seeks to mitigate the 
complexities of investing in digital assets by providing investors with outsourced 
trading, operations, finance, and custody / digital asset private key protection services.

ABOUT GALAXY D IGITAL

Galaxy Digital (“Galaxy”) is a diversified merchant bank dedicated to the digital assets 
and blockchain space. The company was founded by Michael Novogratz. The firm’s 
principals have been investing in digital assets since 2013 and began doing so on  
behalf of clients in 2018 when it established the firm’s asset management division, 
Galaxy Digital Capital Management (“GDCM”). GDCM invests client capital across 
various digital asset strategies. GDCM has $815 million in assets under management.1

KEY FACTS

ASSET CLASS Digital Assets

PRICING SOURCE Bloomberg Galaxy Ethereum Index 

QUALIFICATION Accredited Investors

PERFORMANCE FEE None

MANAGEMENT FEE 1.00% ($100K+)  
 1.25% (<$100K)

REDEMPTIONS Quarterly; 30-day notice

REDEMPTION FEE None

SUBSCRIPTIONS Daily

MINIMUM INVESTMENT $25K

INDEX PROVIDER Bloomberg L.P.

CUSTODY Gemini

LEGAL COUNSEL TO  Davis Polk & Wardwell LLP 
GALAXY DIGITAL Barnes and Thornburg LLP

AUDITOR Deloitte

TAX Ernst & Young LLP

GALAXY ETHEREUM FUND DIRECT INVESTMENT

EXECUTION  
AND PRICING  
TRANSPARENCY

• The Fund expects to access liquidity across premier exchanges  
and OTC counterparties 

• Compliance with best execution policies; the Fund expects  
to obtain more favorable execution pricing 

• Bloomberg pricing feed

• Primarily limited to exchange trading

• Exchange fees potentially significant on both entry  
and exit points of trade depending on size and market 

OPERATIONAL  
EASE

• Experienced and dedicated operations staff 

• Manage relationships across numerous exchanges  
and OTC counterparties

• Requires dedicated resources with expertise  
to manage in-house

CUSTODY • Partnered with Gemini • Self-custody requires superb technical expertise  
to manage in-house

• May pay higher custodian fees

STRUCTURED  
REPORTING

• Familiar reporting: audited financial statements,  
tax reporting (e.g., K1, PFIC), periodic NAV reporting

• Reporting and financial and tax compliance  
must be self-generated or outsourced
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ADDITIONAL INFORMATION
Strictly Private & Confidential.

1. AUM details are as of December 31, 2020, preliminary and inclusive of committed capital in a closed-end vehicle.
2. ETH pricing is sourced from the Bloomberg Ethereum Cryptocurrency Fixing Rate (CFIX). On any Index Business Day, the CFIX for a Cryptocurrency is the average of each BGN level for such Cryptocurrency 

occurring between 4:00 p.m. and 4:15 p.m. New York time. The CFIX was launched in May of 2018; prior data was provided retroactively by Bloomberg. 

Important Disclaimer: The information (Information) contained herein may not be reproduced or redistributed in whole or in part, in any format, without the express written approval of Galaxy Digital Capital 
Management LP (“GALAXY”). By accepting this document, you acknowledge and agree that all of the Information contained in this document is proprietary to Galaxy. While not explicitly referenced within this piece, 
Galaxy manages the Galaxy Ethereum Fund LP (the “Fund”) which invests in Ethereum tokens (“ETH”). The Information is not an offer to buy or sell, nor is it a solicitation of an offer to buy or sell, interests in the Fund 
or any advisory services or any other security or to participate in any advisory services or trading strategy. If any offer and sale of securities is made, it will be pursuant to the confidential offering memorandum of the 
Fund (the Offering Memorandum). Any decision to make an investment in the Fund should be made after reviewing such Offering Memorandum, conducting such investigations as the investor deems necessary and 
consulting the investor’s own investment, legal, accounting and tax advisors in order to make an independent determination of the suitability and consequences of an investment. Securities transactions are effected 
through Galaxy Digital Partners LLC, a member of FINRA and SIPC. The Fund seeks to track the Bloomberg Ethereum Cryptocurrency Fixing Rate (the “XET” or the “Index”). The performance of the Fund will vary 
from the performance of the Index. Certain historical returns are presented on a backtested basis. Backtested returns are not realized returns of a managed portfolio but are hypothetical returns. For example, the 
information displayed on page 2 includes certain backtested information and hypothetical returns. These historical results are based on simulated or hypothetical performance results that have certain inherent 
limitations. Unlike the results shown in an actual performance record, these results do not represent actual trading. Also, because these trades have not actually been executed, these results may have under or over-
compensated for the impact, if any, of certain market influences such as lack of liquidity or discretionary intervention. Simulated or hypothetical trading programs in general are also subject to the fact that they are 
designed with the benefit of hindsight. The backtested information does not represent the deduction of fees and expenses. No representation is being made that an investment in the Fund will or is likely to achieve 
profits or losses similar to these being shown. The Information is being provided to you solely for discussion purposes and may not be used or relied on for any purpose (including, without limitation, as legal, tax or 
investment advice) without the express written approval of Galaxy. Certain statements reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, 
including, in particular, Galaxy’s views on the current and future market for digital assets), and there is no guarantee that these views, estimates, opinions or predictions are currently accurate or that they will be 
ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual performance of Galaxy and the Fund may vary substantially from, and be less than, the estimated 
performance. None of Galaxy, the Fund nor any of their respective affiliates, shareholders, partners, members, directors, officers, management, employees or representatives makes any representation or warranty, 
express or implied, as to the accuracy or completeness of any of the Information or any other information (whether communicated in written or oral form) transmitted or made available to you. Each of the 
aforementioned parties expressly disclaims any and all liability relating to or resulting from the use of the Information or such other information. Except where otherwise indicated, the Information is based on 
matters as they exist as of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that subsequently becomes available, or circumstances existing or 
changes occurring after the date hereof. Investing in financial markets, the Fund and digital assets, including Bitcoin and ETH, involves a substantial degree of risk. There can be no assurance that the investment 
objectives described herein will be achieved. Any investment in the Fund or ETH may result in a loss of the entire amount invested. Investment losses may occur, and investors could lose some or all of their 
investment. No guarantee or representation is made that Galaxy’s investment strategy, including, without limitation, its business and investment objectives, diversification strategies or risk monitoring goals, will be 
successful, and investment results may vary substantially over time. Nothing herein is intended to imply that the Galaxy’s investment methodology or that investing in ETH may be considered “conservative”, “safe”, 
“risk free”, or “risk averse.” Neither historical returns nor economic, market or other performance is an indication of future results. Certain information contained herein (including financial information) has been 
obtained from published and non-published sources. Such information has not been independently verified by Galaxy, and Galaxy does not assume responsibility for the accuracy of such information. Galaxy does not 
provide tax, accounting or legal advice. Notwithstanding anything to the contrary, each recipient of this Information, and each employee, representative or other agent of such recipient may disclose to any and all 
persons, without limitation of any kind, the U.S. income and franchise tax treatment and the U.S. income and franchise tax structure of the transactions contemplated hereby and all materials of any kind (including 
opinions or other tax analyses) that are provided to such recipient relating to such tax treatment and tax structure insofar as such treatment and/or structure relates to a U.S. income or franchise tax strategy provided 
to such recipient by Galaxy. Certain information contained herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”, “project”, 
“estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other variations thereof. Due to various risks and uncertainties, including those discussed above, actual events or results, the ultimate business 
or activities of Galaxy or the Fund or the actual performance of Galaxy, the Fund, or bitcoin may differ materially from those reflected or contemplated in such forward-looking statements. As a result, investors should 
not rely on such forward-looking statements in making their investment decisions. None of the Information has been filed with the U.S. Securities and Exchange Commission, any securities administrator under any 
state securities laws or any other governmental or self-regulatory authority. No governmental authority has opined on the merits of the offering of any securities by the Fund or Galaxy, or the adequacy of the 
information contained herein. Any representation to the contrary is a criminal offense in the United States. Affiliates of Galaxy own investments in some of the digital assets and protocols discussed in this document, 
including bitcoin and ETH. BLOOMBERG is a trademark or service mark of Bloomberg Finance L.P. GALAXY is a trademark of Galaxy Digital LP. Bloomberg Finance L.P. and its affiliates (collectively, Bloomberg) are 
not affiliated with Galaxy, the Fund and their respective affiliates (collectively, Galaxy). Bloomberg’s association with Galaxy is to act as the administrator and calculation agent of the XET (the “Index”), which is the 
property of Bloomberg. Neither Bloomberg nor Galaxy guarantee the timeliness, accurateness, or completeness of any data or information relating to the Index or results to be obtained. Neither Bloomberg nor Galaxy 
make any warranty, express or implied, as to the Index, any data or values relating thereto or any financial product or instrument linked to, using as a component thereof or based on the Index (Products) or results to be 
obtained therefrom, and expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. To the maximum extent allowed by law, Bloomberg, it licensees, Galaxy and its 
and their respective employees, contractors, agents, suppliers, and vendors shall have no liability or responsibility whatsoever for any injury or damages—whether direct, indirect, consequential, incidental, punitive, or 
otherwise—arising in connection with the Index, any data or values relating thereto or any Products—whether arising from their negligence or otherwise.

ETHEREUM PERFORMANCE (AS OF DECEMBER 31, 2020)2

FUND NET PERFORMANCE SUMMARY*

*From fund inception, February 15, 2021, through current month end, net performance assumes an investment in the 1% management fee share class.

References to the CFIX or other market indices are provided for your information only. Reference to the CFIX does not imply that the Fund will achieve returns or have similar results to such index.  
The composition of the Fund will differ from the CFIX in terms of achieved returns, investment holdings, portfolio guidelines, restrictions, sectors, correlations, concentrations, and/or volatility.
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2021 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A


